
 

 

The Bug That Indian Startups Need to Fix  

 

The recent high-profile stumbles of Indian unicorns like Paytm and Byju's have 

cast a shadow on the country's once-booming startup ecosystem. These 

cautionary tales highlight a critical issue: a potential "bug" ingrained in the 

Indian startup culture that needs immediate attention. 

The Glitch in the System: 

While the specific details of each company's struggles are unique, the common 

thread that emerges is a lack of focus on compliance and responsible financial 

management.  

Paytm Payments Bank faced harsh regulatory action for repeatedly failing to 

comply with banking norms and KYC requirements. Byju's, on the other hand, 

grapples with accusations of financial mismanagement and potential regulatory 

violations. 

These missteps have a ripple effect: 

Investor confidence: Shaken investor confidence translates to stricter scrutiny 

and potentially slower growth for future startups. 



Ecosystem perception: The narrative surrounding the Indian startup ecosystem 

shifts, potentially deterring future talent and innovation. 

Sustainability concerns: The focus on rapid valuation without building a 

foundation of financial prudence raises concerns about the long-term viability 

of startups. 

Learning from the Slip-Ups: 

Industry experts, however, remain optimistic about the future of the Indian 

startup ecosystem. They believe these instances serve as crucial learning 

opportunities: 

Emphasis on Compliance: Regulatory compliance needs to become a core value, 

not an afterthought. Startups must prioritize building robust systems to adhere 

to evolving regulations. 

Fiscal Discipline: Responsible financial management, prioritizing profitability 

over inflated valuations, is crucial for sustainable growth. 

Long-Term Vision: Startups must shift their focus from quick, unsustainable 

growth to building businesses with a long-term vision that prioritizes customer 

value and societal impact. 

The Silver Lining: 

Despite the recent setbacks, the Indian startup ecosystem holds immense 

potential. The country boasts a large young population, rising internet 

penetration, and supportive government initiatives like Startup India and Digital 

India. These factors suggest a strong foundation for future success. 

The Road Ahead: 

Moving forward, addressing the "compliance bug" is critical for the Indian 

startup ecosystem to regain its momentum and thrive. By prioritizing 

responsible growth, regulatory compliance, and long-term vision, Indian 

startups can emerge stronger, building a vibrant and sustainable future for the 

ecosystem. 

 

 


